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1. PRINCE FAHD SEEMED DISBELIEVING WHEN I REMARKED DURING OUR 
MEETING NOVEMBER 29 THAT I DID NOT INTEND TO MAKE A LENGTHY 
DISSERTATION ON OIL PRICES. THE VIEWS OF THE SECRETARY OF STATE 
HAD BEEN CONVEYED TO HIM A COUPLE OF WEEKS EARLIER BY 
AMBASSADOR ALIREZA, I HAD NO DOUBT, AND THE EMPHASIS WAS 
STILL ON OUR DESIRE TO AVOID EVEN A SMALL PRICE RISE. WE KNOW 
SAG IS HIGHLY CONSCIOUS OF OUR VIEWS AND THAT SAUDI ARABIA HAD 
SHOWN IN THE PAST THAT SHE WAS DISPOSED TO BE HELPEUL. HE SAID 
SAUDI ARABIA STILL WISHES TO BE AS HELPEUL AS POSSIBLE. HE 
STOPPED THERE. 

2. HE SHOWED NO INCLINATION TO CONTINUE DISCUSSING THIS TOPIC. 

HE SIPPED HIS PEPSI AND I SIPPED MINE LOOKING AT HIM. I THOUGHT 
I'D BETTER HELP THINGS ALONG. 

3. 1 SAID IT WOULD BE A PITY IF THE PRESENT ADMINISTRATION HAD 
TO HAND OVER TO SUCCESSORS ADVERSE EFFECT OE; INCREASED PRICES, 

OR IE THE NEW ADMINISTRATION WERE CONFRONTED WITH SUCH A 
DEVELOPMENT BEFORE IT HAS TIME TO FIX ITS POLICY. NO MATTER 
WHAT OPEC DECIDES, I CONTINUED, MORE TIME SEEMS REQUIRED. 

THE SUDDEN APPEARANCE OE A PROBLEM COULD TEND TO DELAY 
CONSIDERATION OE MATTERS OE WORLD IMPORTANCE SUCH AS THE MIDDLE 
EAST PROBLEM, FOR INSTANCE. THIS EVOKED WHAT I WOULD CALL A 
SPIRITED REACTION. 
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4. FAHD DECLARED SAUDIS ARE NOT GOING TO PLAY GAME OF THOSE 
WHO WOULD LIKE TO SEE AN IMMEDIATE DETERIORATION OF SAUDI 
RELATIONS WITH NEW ADMINISTRATION. THE TIME FOR MAJOR EFFORT 
FOR A GENERAL SETTLEMENT BETWEEN ARABS AND ISRAEL IS CLOSE. 

THERE CAN BE A SETTLEMENT BASED ON 1967 BORDRS AND IT MUST 
INCLUDE RECOGNITION OF ISRAEL AS A STATE AND A NATION. PALESTINIANS 
MUST RECEIVE SOME LAND AND BE ALLOWED TO CREATE THEIR OWN STATE. 
NOT ALL OF THEM WILL WISH TO RETURN TO THAT STATE, BUT THERE MUST 
BE RECOGNITIION OF THEIR RIGHTS IN THAT RESPECT. SADAT AND ASSAD 
ARE AVAILABLE NOW AND WHO KNOWS WHAT MIGHT HAPPEN IF THEY ARE 
NOT AROUND WHEN THEY ARE NEEDED? 

5. HE ABRUPTLY CHANGED THE SUBJECT. 

6. EOR DEPUTY UNDERSEC EAGLEBURGER: I ASSUME 
TELEGRAMS ON THIS SUBJECT WILL BE MADE AVAILABLE TO CARTER 
TRANSITION TEAM AND WOULD LIKE CONFIRMATION TO THAT EFFECT. IT 
MIGHT ENABLE ME TO EVOKE LESS CRYPTIC COMMENTS FROM CROWN 
PRINCE AS TO SAUDI STANCE AT UPCOMING OPEC MEETING IF FAHD 
COULD BE MADE AWARE THAT HIS VIEWS WILL BE PASSED TO APPRO- 
PRIATE CARTER TRANSITION GROUP IN STATE. HE WAS NOT AS FORTH- 
COMING AS USUAL ON THIS PARTICULAR SUBJECT. PERHAPS HE HAS 
BEEN HEARING THINGS FROM AMERICAN AND OTHER SOURCES WHICH HE 
FINDS DISTRUBING. 

7. DEPARTMENT PLEASE REPEAT ADDITIONAL ADDRESSEES AS 
APPROPRIATE. 

PORTER 

NOTE BY OC/T: DISTRIBUTION COORDINATED WITH MR. MACK, S/S-0 
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